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CONFIDENTIAL BONN 05619 

DEPARTMENT PASS TREASURY AND DOD IMMEDIATE 

E.O. 11652: GDS 
TAGS: EFIN, GW 
SUBJECT: OFFSET 

REF: BONN 5612 

1. NOTE FOLLOWING CORRECTIONS TO REFTEL. 

2. REPLACE COMMENT TO ARTICLE 1 OF DRAFT OFFSET 
AGREEMENT WITH QUOTE (COMMENT: BOTH SIDES AGREED THAT 
IN MINUTES OF NEGOTIATING SESSIONS IT WOULD BE NOTED 
THAT EXCESS PAYMENTS IN THE AMOUNT OF DM 121 MILLION 
REMAINED FROM THE LAST OFFSET AGREEMENT. IT IS 
EXPECTED THAT AN AMOUNT OF COMPARABLE MAGNITUDE WILL 
REMAIN AT THE END OF THE PERIOD COVERED BY THIS 

OFFSET AGREEMENT.) END QUOTE. 
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3. FOR THE FIRST WORD OF THE THIRD SENTENCE OF 
ARTICLE 2 (A) OF DRAFT OFFSET AGREEMENT, REPLACE 
QUOTE THESE UNQUOTE WITH QUOTE SPECIFIC UNQUOTE. 

4. IN ARTICLE 2 (B) OF DRAFT OFFSET AGREEMENT, 

INSERT THE WORDS QUOTE AND THE SUPPLEMENTARY AGREEMENT 
UNQUOTE BETWEEN THE WORDS AGREEMENT AND THERETO. 

5. SENTENCE 3 OF ARTICLE 6 (A) OF THE DRAFT OFFSET 
AGREEMENT SHOULD READ AS FOLLOWS. QUOTE IN ANY EVENT, 
GIVEN THE LATE SIGNING OF THIS AGREEMENT, FIFTY PERCENT 
OF EACH ELEMENT OF THIS AGREEMENT, EXCEPT AS SPECIFIED 
ABOVE, SHALL BE FINANCED BY NO LATER THAN SEPTEMBER 30, 
1974. END QUOTE. 

6. ON A CHECK THIS MORNING WITH FOREIGN OFFICE 
(MUEHLEN) WE WERE TOLD THAT THE GERMAN SIDE DOES NOT 
REPEAT NOT YET CONSIDER AS AGREED EITHER THE LAST 
SENTENCE OF PARAGRAPH 1 A OF DRAFT AGREEMENT SPECIFYING 
THAT TRANSFER OF MILITARY PROCUREMENT FUNDS WILL BE 
MADE DIRECTLY TO SUPPLIERS OR DEPOSITED WITH THE 

US TREASURY IN ACCOUNT NO 20X6409 OR THE THIRD 
SENTENCE OF ARTICLE 6 A SPECIFYING 50 PERCENT FINANCING 
BY SEPTEMBER 30, 1974. 

HILT .F.NBR AND 
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